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HOUSE OF THE PEOPLE 

The following Bill was introduced in the House of the People 
■on 21st November, 1953: — 

Bill* No. 52 or 1953 

A Bill to provide for the levy and collection of an additional excise 
duty on dhoties issued out of mills in excess of the quota fixed 
for tfie purpose. 

Be it enacted by Parliament as follows : — 

L Short title, extent and commencement. — (1) This Act may be 
called the Dhoties (Additional Excise Duty) Act, 1953. 

(2) It extends to the whole of India except the State of Jammu 
and Kashmir. 

(3) It shall be deemed to have come into force on the 26th day 
of October, 1953. 

2. Definitions. — In this Act,— 

(a) ‘dhoti’ means any type of grey or bleached cloth of plain 
weave which — 

(i) is manufactured by a mill either wholly from cotton 
or partly from cotton and partly from any other material; 

(ii) contains coloured yarn on its borders; 

(iii) has a width ranging between twenty-eight inches 
and fifty-four inches; and 

(iu) is commonly known by that name; 

(b) ‘mill’ means any building or place in which cotton yarn 
is spun and dhoties are manufactured by machinery moved other- 
wise than by manual labour, and includes every part of such 
building or place; 

*The President hii, in pursuance of clause (I) of article 117 of the Constitution ef 
India, recommended to the House of the People the introduction of the Bill. 
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(c) ‘permissible quota’ means the quota referred to in 
section 3; 

(d) ‘quarter’ means the period of three months ending on the 
last day of March, June, September and December, 

3. Permissible quota. — (1) The permissible quota of dhoties which 
may be issued out of any mill during any quarter, whether the 
dhoties were manufactured during that quarter or at any time 
previous thereto, shall be one-fourth of sixty per cent, of the total 
quantity of dhoties packed by that mill during the relevant period. 

Explanation I . — For the purposes of sub-section (1), the Central 
Government shall, by notification in the Official Gazette, fix for all 
mills any period of twelve months which has expired before the com- 
mencement of this Act as the relevant period, and where any such 
period has been so fixed, the total quantity of dhoties packed by any 
mill during that period shall be determined with reference to the 
returns furnished in that behalf by the mill to the Textile Commis- 
sioner to the Government of India under the Cotton Textiles (Con- 
trol) Order, 1948 : 

Provided that where, in the case of any mill, the relevant period 
so fixed is not applicable by reason of the fact that the mill came 
into existence or commenced working only during or after the 
expiry of the relevant period, the Central Government may, by a 
like notification, fix the permissible quota in respect thereof to be 
such quantity as, in its opinion, is reasonable, having regard to the 
machinery and other equipment installed therein and to the other 
circumstances of the case. 

Explanation II . — The permissible quota for the quarter of the year 
1953 remaining unexpired at the commencement of this Act shall 
bear the same proportion to one-fourth of the said sixty per cent, or, 
as the case may be, to the permissible quota fixed under the proviso 
to Explanation I as the total number of days remaining unexpired 
bears to the total number of days in the quarter. 

(2) Notwithstanding anything contained in sub-section (1), if, in 
the case of any mill or class of mills, the Central Government is of 
opinion that due to economic reasons connected with the nature of 
the machinery or other equipment installed therein a higher percen- 
tage than that specified in sub-section (1) should be fixed in respect 
thereof, it may, by notification in the Official Gazette, fix the per- 
missible quota for a quarter for the mill or class of mills as one- 
fourth of such higher percentage as it may think fit, and where any 
such notification has been issued, the quota so fixed shall be deemed 
to be the permissible quota for the mill or class of mills within the 
meaning of this Act. 

4. Levy of additional duty of excise on dhoties. — (1) Where the 
quantity of dhoties issued out of any mill on or after the 26th day 
of October, 1953, exceeds in any quarter the permissible quota for 
that quarter, there shall be levied and collected on that quantity of 
dhoties so issued which is in excess of the permissible quota a duty 
of excise at the rate or rates which may be applicable thereto as 
specified in the Schedule. 
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(2) The duty of excise referred to in sub-section (I) shall be in 
addition to the duty of excise chargeable on cloth under the Central 
Excises and Salt Act, 1944 (I of 1944), and the Khadl and other 
Handloom Industries Development (Additional Excise Duty on 
Cloth) Act, 1953 (12 of 1953), and shall be levied and collected in the 
same manner as the duty of excise on cloth is levied and collected 
under the Central Excises and Salt Act, 1944, and the provisions of 
that Act and the rules thereunder, as far as may bo applicable in 
this behalf, shall apply accordingly. 

5. Power to make rules. — The Central Government may, by noti- 
fication in the Official Gazette, make rules for carrying out the pur- 
poses of this Act, including, in particular, the submission of returns 
or other information relating to the manufacture or issue of dhoties 
by mills to such authority as may be specified in this behalf. 

6. Repeal of Ordinance 6 of 1953, — The Dhoties (Additional Ex- 
cise Duty) Ordinance, 1953 (6 of 1953) is hereby repealed. 


THE SCHEDULE 
( See section 4) 


Rata of duty 

Whore the quantity of dhotlca Issued out 
of any mill during any quarter la in excess 
of the permissible quota for that quarter - 


(1) In respect of the quantity which 
does not exceed the permissible quota 
by more than iai% thereof 

( 2 ) in respect of the quantity which 
exceeds the permissible quota by more 
than ial% thereof but doos not exceed 
It by more than 25 % 

(3) In respect of the quantity which 
exceeds the permissible quota by more 
than aj% thereof but does not exceed it 
by more than 50% 

(4) In re spec t of the quantity which 
exceeds the permissible quota by more 
than 50% thereof 


Two annas per yard 


Three annas per yard 


Four annas per yard 


Eight annas per yard. 


STATEMENT OF OBJECTS AND REASONS 

With a view to assisting the handloom industry, the Govern- 
ment of India in January, 1953 passed orders restricting the pro- 
duction of dhoties by mills to 60 per cent, of tb-u average monthlv 
production during the period April, 1951 to March, 1952 

While mills have, by and large, conformed to this restriction 
certain units have produced dhoties in excess of their quota’ 
Government have, therefore, been considering what would be the- 
most suitable method of achieving their objective, namely, to put a 



960 THE GAZETTE OF INDIA EXTRAORDINARY [Part II— Sec. 23 


check on the production of dhoties by all mills and it has been de- 
cided that the levy of an additional excise duty on dhoties issued 
from a mill in excess of its permissible quota would serve the pur- 
pose in view. The duty would be on a graduated scale ranging 
from two annas per yard to eight annas per yard on the quantity 
of dhoties so issued. 

T. T. KRISHNAMACHARL 

New Delhi; 

“The 14 th November, IKS; 


& N. KAUL, 
Secretary. 
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